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Country

Germany

Market cap (USD million)*

3,260
*Source: S&P Global BMI, 31 July 2017

Company Description
METRO GROUP comprises a group of strong and independent sales brands such as METRO/MAKRO Cash & Carry, Media Markt, Saturn and Real
hypermarkets. With these leading international players in self-service wholesale trade, its consumer electronics stores in Europe, and one of the leading
hypermarket operators in Germany, the German conglomerate is a leader in its industry. METRO GROUP’S strategy is to generate long-term sustainable
growth by focusing on creating value for customers, and its five guiding principles – transform, grow, improve, expand and innovate – provide it with a
strategic framework for its business activities. The group operates in 35 countries, employing over 195,000 people across its global operations, and
generating over EUR 58 billion in revenues. (Please note: METRO's performance was assessed for METRO GROUP as a whole prior to the July 2017 demerger. As the de-merger took place after the CSA was complete, both METRO AG & CECONOMY AG will share this honor.)

Industry Drivers
As a result of the intense competition for market share, the food & staples retailing industry has consolidated over the past few years, maintaining a high
level of M&A activity. Retailers with expanded offerings of private label or store brands have benefited from higher margins. In addition, the sector has
had to expand and adapt product offerings to suit the more health-conscious consumer as the health and wellness movement evolves from niche trend
to mainstream retailers. As international sourcing of food and ingredients remains high, food retailers need to further improve the efficiency and
transparency of their supply chains. Furthermore, investments in data analysis and IT systems will be necessary for retailers in order to analyze consumer
trends more closely and control working capital more efficiently. The expiration of drug patents will continue to generate revenue and growth as drug
retailers (also included within the sector) are able to provide consumers with generic alternatives to name brand blockbusters. Drug retailers and
consumers alike have already enjoyed significant cost savings with the availability of a wave of generic drugs. Moreover as the debate over the high cost
and inadequate access to healthcare rages, the convenience offered by retail outlets and in-store clinics provides an ideal solution for affordable, basic
health care.
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Sustainability Performance
METRO's sustainability efforts are integrated into a clear vision: "we will become sustainable in everything we do.” Sustaining its commitment to
operational eco-efficiency in 2016, the company achieved all of its ambitious targets for reduction in energy and water consumption, GHG emissions, and
waste. Maintaining its status as industry group leader, the company particularly improved with respect to Water Related Risks. METRO's engagement and
cooperation with suppliers around their water strategy and footprint stresses the topic's importance throughout the supply chain. METRO continuously
enhances employees’ awareness of sustainable behavior by integrating sustainability into training, and makes a laudable effort to connect its employees
to the community by financially supporting organizations where METRO employees volunteer their time assisting refugees.
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For more information on assessment criteria, please visit www.robecosam.com/csa
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contained in this publication neither constitute an offer nor an invitation to make an offer to buy or sell any securities or any options, futures or other derivatives related to such securities. The information described in this
publication is not directed to persons in any jurisdiction where the provision of such information would run counter to local laws and regulation. No warranty: This information is derived from sources believed to be accurate and
reliable, but neither its accuracy nor completeness is guaranteed. The material and information in this information is provided "as is" and without warranties of any kind, either expressed or implied. RobecoSAM and their
related and affiliated companies disclaim all warranties, expressed or implied, including, but not limited to, implied warranties of merchantability and fitness for a particular purpose. Any opinions and views in this publication
reflect the current judgment of the authors and may change without notice. It is each reader's responsibility to evaluate the accuracy, completeness and usefulness of any opinions, advice, services or other information provided
in this publication. Limitation of liability: All information contained in this publication is distributed with the understanding that the authors, publishers and distributors are not rendering any legal, accounting or other
professional advice or opinions on specific facts or matters and accordingly assume no liability whatsoever in connection with its use. In no event shall RobecoSAM and its related, affiliated and subsidiary companies be liable for
any direct, indirect, special, incidental or consequential damages arising out of the use of any opinion or information expressly or implicitly contained in this publication. Copyright: Unless otherwise noted, text, images and
layout of this publication are the exclusive property of RobecoSAM and/or its related, affiliated and subsidiary companies.
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