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Environmental impact monitoring
Investors are increasingly interested in understanding the environmental and societal impacts of their portfolios, and therefore require
firm evidence that their investment decisions are making a positive
impact. RobecoSAM’s Environmental Impact Monitoring tool helps
investors quantify the impact of their portfolios on the four most significant environmental indicators.

Why impact monitoring?
Over the last few years, many investors have become increasingly
interested in using their investments to achieve a positive social or
environmental impact without compromising financial returns. But
in order to manage their portfolios’ impacts, investors must first
be able to measure them. With this in mind, RobecoSAM has devel
oped an analytical reporting tool to help investors monitor the
impact of their portfolio on a selection of quantitative environmental
indicators.
By measuring their portfolios’ footprint on a series of tangible en
vironmental indicators, investors can gain an understanding
of the magnitude of their portfolios’ environmental impact per
invested dollar. Subsequently, this information can be used
to adjust the company weights to maximize the positive impacts, or
limit the negative environmental impacts of their portfolios.

How it works
1.	Quantitative Indicators: We screen a client’s portfolio to deter
mine the aggregate environmental footprint of its holdings on
four quantitative environmental indicators:
•G
 reenhouse gas (GHG) emissions: measures direct GHG emis
sions generated by sources owned or controlled by the com
pany (Scope 1 emissions) and indirect emissions associated
with the generation of purchased electricity or heat (Scope 2
emissions).
• Energy consumption: measures total energy directly con
sumed by the company as well as indirect energy consumed
outside the organization

Impact monitoring at a glance
•	Helps investors quantify and communicate the environ
mental impacts of their portfolios to beneficiaries and
stakeholders
•	Enables investors to make better-informed decisions on
how to adjust their portfolios in order to maximize the
positive impacts and minimize the negative impacts of
their investments
•	Leverages the annual Corporate Sustainability Assessment
and RobecoSAM’s long-standing experience in collecting
and interpreting financially relevant environmental data

•W
 ater use: measures company’s total water withdrawal, ex
cluding water discharged with an equivalent quality level than
the water extracted
•W
 aste generation: measures metric tons of dry waste gener
ated by the company, consisting of by-products of the ex
traction or production process that can no longer be used for
production or consumption and which the company intends to
discard.
2.	
Environmental footprint: For each company in the portfolio,
RobecoSAM determines the environmental footprint per million
USD invested by dividing the company’s exposure to each envi
ronmental indicator by total capital (enterprise value in million
USD). For example, a company that emits 5 million tons of
CO2-eq per year and has an enterprise value of USD 10 billion has
a CO2 footprint of 500 tons of CO2 for every million USD invested.
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3.	Portfolio level impact: The total environmental footprint for the portfolio is calculated as a weighted sum of all the portfolio
components' environmental footprints. The same calculation is carried out for the benchmark components. The portfolio’s environmental impact is defined as the deviation of the portfolio’s environmental footprint from that of the benchmark. A sample
report for a client investing USD 100 million in an impact portfolio is provided in Figure 1.

Figure 1: Sample Environmental Impact Report
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Source: RobecoSAM
* European average figures per year (www.eea.europa.eu, www.ec.europa.eu/eurostat)
• Average carbon dioxide emissions from new passenger cars per year; average 20,000 km and 130 g CO2-eq/km: 2.6 t CO2-eq
• Average electricity consumption per household and year: 3.9 MWh
*Providing
context
For example, the portfolio shown in Figure 1 has achieved emissions
• Average water
consumption per person and year: 47.5 m3
Measuring
and understanding
a portfolio’s
footprint
savings of 3,908 tons of CO2-eq relative to the benchmark, which is
• Average waste
generation per household
andenvironmental
year; 0.4 t

is at the very heart of impact investing. However absolute figures
stating the number of MegaWatt hours or tons of CO2 emissions are
not necessarily meaningful when provided out of context.

equivalent to the annual CO2 emissions of 1,503 European cars.
Armed with this information, investors will have a better understanding of what their portfolio impacts actually mean.

Therefore, to help investors grasp the true magnitude of their portfolio’s impact, the emissions, water use, energy consumption and
waste generation data are expressed in terms of tangible examples
of every day household activities that the investor can relate to.
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Maximizing impact

Why RobecoSAM?

An attribution analysis relative to the portfolio’s selected benchmark
helps the investor determine whether the portfolio’s environmental
impacts are driven by sector allocation or stock selection.

Thanks to our long history focusing exclusively on sustainability
investing, we can offer our clients a range of investing and
monitoring options to suit their individual needs.
The starting point for RobecoSAM’s impact analysis is the Corporate
Sustainability Assessment (CSA). Each year, over 3,000 publicly
traded companies are invited to participate in the CSA. This has
afforded us direct access to companies and their business practices,
enabling us to build one of the world’s most extensive research
databases on corporate sustainability, including key environmental
indicators for each company. This comprehensive database serves as
the foundation for measuring and monitoring portfolio impacts. At
the same time, companies' participation in the CSA raises their
awarenes of environmental factors that are relevant to investors,
ultimately encouraging them to improve their environmental impact
performance.

Based on this information, we work with our clients to jointly develop
a customized impact investing strategy with measurable targets,
and help them determine how to adjust their portfolios accordingly.
In addition, we help investors enhance the positive impact of their
investments by entering into dialogue with selected companies
that have demonstrated areas of weakness on one or more of the
environmental measures, as part of our Engagement Services.

«Our environmental impact monitoring and
management capabilities provide investors with
transparency about the impact of their investments.»

Important legal information: The details given on this page do not constitute an offer. They are given for information purposes only. No liability is assumed for the correctness and accuracy of the details
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